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SUBJECT: GAS PROJECTS IN IRAN 

REF: TEHRAN 7377, BONN 9858 

1. FRG INTEREST IN IRANIAN NATURAL GAS HAS INCREASED, 
PARTICULARLY SINCE THE SHAH APPARENTLY TOLD ECONOMICS 
MINISTER FRIDERICHS, DURING HIS VISIT TO TEHRAN EARLIER 
THIS MONTH, THAT SOVIET APPROVAL FOR THE 
PROPOSED IRAN-USSR-FRG SWITCH DEAL WAS FORTHCOMING. 
ACCORDING TO FRG SOURCES, HOWEVER, THE SHAH NOW WISHES 
TO RELY ON THE USSR FOR NO MORE THAN lO BILLION CUBIC 
METERS/YEAR OF HIS INTENDED SALES TO EUROPE. (THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BONN 15594 291417Z 

SOVIETS HAVE APPARENTLY REQUESTED THAT IRAN DELIVER 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



AN ADDITIONAL 20 BILLION CUBIC METERS/YEAR TO THE 
USSR, IN TURN FOR THE USSR DELIVERING AN ADDITIONAL 
lO BILLION CUBIC METERS/YEAR OF ITS OWN GAS TO THE 
FRG: NIGC, WE ARE TOLD HERE, HAS OFFERED A RATIO OF 
13 OR 14 TO 10.) 

2. RUHRGAS HAS ACCORDINGLY GIVEN NIGC LAST WEEK A 
LETTER OF INTENT ON PURCHASE OF lO BILLION CUBIC METERS/ 
YEAR UNDER SUCH A THREE-WAY DEAL WITH THE USSR. RUHRGAS 
NOTED THAT IT WAS ACTING ON BEHALF OF A FRENCH AND AN 
ITALIAN COMPANY AS WELL WHICH WOULD EACH TAKE PART 

OF THE PROPOSED DELIVERIES. PRICE AND FINANCING OF 
INSTALLATIONS IN IRAN HAVE NOT BEEN SETTLED. 

3. DURING HIS VISIT IN IRAN, FRIDERICHS WAS TOLD 

THAT NGIC INTENDS TO DELIVER THE REMAINING 30 BILLION 
CUBIC METERS/YEAR OF ITS PLANNED GAS SALES TO WESTERN 
EUROPE VIA A PIPELINE TO TURKEY (PROBABLY THE BLACK 
SEA PORT OPTION). RUHRGAS REMAINS MILDLY INTERESTED 
IN A PARTICIPATION IN THIS PROJECT IF ENI OF ITALY, 

WHICH HAS TAKEN THE LEADERSHIP HERE, CAN WORK IT OUT. 

BUT THE FRG ECONOMICS MINISTRY OFFICIALS CONCERNED 
CONSIDER THIS A LONGER-TERM AND MORE IFFY PROPOSITION 
THAN THE SWITCH DEAL WITH THE USSR. 

HILLENBRAND 
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